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Internationaltradeisakeydimensionoftheworldeconomy,accountingformorethan30%ofworld
GDP(averystrongincreasesince1960).Itisacriticalfactorinraisinglivingstandards,increasing
employment,andprovidingalargervarietyofgoodstotheconsumersaroundtheworld.Despitethe
strongfocusthatinternationaltradequestionshavereceivedintheoreticalterms,theempiricalaspects
oftradearelessclearandjustifyfurtherresearch.

ThisgapintheliteraturewasthekeymotivationtoproducethisHandbookofResearch.Itaimsto
contributetothisareabyputtingtogetheragroupofstudiesproducedbyinternationalexpertswith
theobjectiveofsheddinglightonsomeofthemostimportantmethodsandthemesused/consideredto
evaluatemultipledimensionsoftrade.

Giventheimportanceofthetopic,theresearchdevelopedinthe18chaptersthatintegratethisHand-
bookareasignificantcontributiontounderstandkeydynamicsofaglobalizedworld.TheHandbook 
of Research on the Empirical Aspects of Strategic Trade Negotiations and Managementisavaluable
resourcetoavastaudience,includingscholars,students,governmentofficials,policymakers,andman-
agers.Moreover,itisimportanttostressthat,sincetradehasamyriadofdirectandindirecteffects,it
touchesseveralfieldsofresearch,includingeconomics,management,finance,internationalrelations,
politicalscience,andsociology,amongothers,potentiatingevenmoretheuniverseofreaders.

Chapter1,byNunoCrespo,NicolePalan,andNadiaSimoes,providesanin-depthempiricalanalysis
ofkeytrendsofsectoraltradeglobalization.Thisisanimportantandlessstudiedtopicsincethefocus
ofthestudiesisusuallyconcentratedontheevaluationofglobalizationinoverallterms.Theauthors
makeuseofseveralmeasurestoconducttheirempiricalevaluationandexploreinterdependenceand
distanceascentraldimensionsofthephenomenon.Avastperiod–50years–istakenasreference,
allowingtoobtainaclearanddetailedperspectiveontheevolutionofsectoraltradeglobalization.The
evidenceproducedshowsthattradeglobalizationhasincreasedsignificantlyinthatperiod(1967-2016),
irrespectiveofthespecificcharacteristicsoftheindividualsectors,although,ofcourse,importantdiffer-
encesemergeregardingthepaceoftheevolutionindistrictinggroupsofsectors.Theauthorsconclude
theiranalysiswithadiscussionaboutthepotentialimpactofthecurrentCOVID-19pandemiconthe
worldtradeflows.

Chapter2,authoredbyLarryCrump,analysestheadvantages,disadvantages,managementoppor-
tunities,andchallengesofregionalinstitutionswithaninformalstructure.Inmoreconcreteterms,this
chapterconsidersthecaseofthePacificAlliance(Chile,Colombia,Mexico,andPeru)andevaluatesthe
relationshipbetweeninformalregionalstructureandnationalresilience.Basedonadetailedandsolid
empiricalexercise,thestudyconcludesthatinformalregionalinstitutionsprovidestrategicbenefitsby
contributingtomember(national)resilience.Additionally,theanalysisconductedinthischapterallows
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toinvestigateifthiseffectoccursthroughanadaptationstrategyand/oranadaptability(transformational)
strategy.Theconclusionsobtainedareimportanttopolicyaction,namelybecausetheyallowtoestablish
keyprinciplestodefinepoliciesforbuildinginformalregionalinstitutions.

Chapter3waspreparedbyFurkanYıldız.Itaimstodiscussandtesttheeffectsofinternationaltrade
onCO2emissionsamongtradepartners.ThisisobtainedconsideringtheG7countriesandeachoftheir
developingtrade-partnercountrieswiththehighesttradevolumeasreference.Astochasticconvergence
methodologywasappliedusingAugmentedDickeyFuller(ADF),Phillips-Perron(PP),andEnders-Lee
Fourierunitroottests.Theempiricalevidenceindicatesthatinternationaltradedoesnothavegeneral/
commoneffectsonpercapitaCO2emissions.Severalspecificresultswerederivedfordifferentpairs
ofcountries,providingamorecomprehensiveunderstandingoftheimpactsunderanalysis.

Basedontheidea–advancedbyrecentliterature–thatfiscaldisciplineisaffectedbytheexchange
rateregime(EER)preferencesinopeneconomies,Chapter4,byMustafaKiziltan,putsthefocuson
thestudyoftheimpactoftheexchangerateregimechoice,economic,institutional,anddemographic
factorsonbudgetdeficit.Agroupof76economies(classifiedintoincomegroups)wasstudiedalonga
periodofmorethan20years.Theempiricalresultspresentedinthischapterallowustoconcludethat
flexibleexchangerateregimesassuremorefiscaldiscipline.Thisevidencehassignificantimplications
forpolicy-makerssinceithighlightstherelevanceofseveralfactorstoensurefiscaldiscipline.These
include,forexample,institutionalquality,demographicfactors,andinflation.Thus,theimpactofEER
preferencesonfiscaldisciplinedependsonthecharacteristicsofeachcountry.Inthiscontext,thestudy
stressesthatahighleveloftradeopennessmakesthecountrymorevulnerabletoexchangerateshocks,
leadingtouncertaintyinfiscalpolicy.

Chapter5isauthoredbyMariaPaulaFontoura,NunoCrespo,andNadiaSimoes,andisdedicatedto
themeasurementofregionalcentrality,adoptingaworld-levelperspective.Thisisavitalissuebecause
accessibilityisacriticaldeterminantoffirmlocation.Theauthorsdiscusstheimportanceofcentrality
forinternationaleconomictradeandproposetwomethodstodecomposethelevelofcentralityexhib-
itedbyeachregion/countryintoseveralcomponentswitheconomicinterpretation.Morespecifically,
thedecompositionmethodssuggestedbytheauthorsallowstotakeintoaccounttheinfluenceof:(i)
internalandexternalfactors;(ii)economicandgeographicalaspects.Fourcomponentsareidentified
and,fromeachofthememergespecificandconcreteguidelinesforpolicyaction.Thechapterpresents
abundantevidenceforatotalof171countries,concerningnotonlytheiroveralllevelofcentralitybut
alsoregardingtherespectivesources,allowingtoknowtheweakandstrongpointsofeachcountryin
whatconcernscentrality.Itisinterestingtoemphasizethatthemethodsdiscussedinthischapterare
validandcaneasilybeextendedtootherlevelsofgeographicalanalysis.

NielsSøndergaardistheauthorofChapter6.Inthisinterestingchapter,itisanalyzedtheparticipation
oftheagriculturalG-20coalitionwithintheDohaRoundoftheWorldTradeOrganization.Thechapter
makesadetailedevaluationofimportantaspectssuchasthestrategies,themodesofoperation,andthe
(internalandexternal)articulationsofthegroupfromitsinceptionduringtherun-uptotheCancun
Ministerialtoitsdissolution,in2008.Theconclusionsofthisstudyarebasedonadetaileddocumental
analysisandoninterviewswithstakeholdersinthenegotiationprocess,providinganinterestingper-
spectiveaboutthecontextualconditionsandfactorsthatallowedtheriseoftheG-20.Thisanalysisis
extremelyinterestingandusefulsincetheoutcomeoftradenegotiationscanshapethelinksthatare
formedbetweennationaleconomiesandglobalmarkets.

Chapter7ofthisHandbookdealswiththetopicofeconomiccomplexityandtradediversity,be-
ingauthoredbyJorgeFalcónGómezandFernandoMartínMayoral.Internationaltradeopenstothe
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countriesimportantopportunitiestoexpandmarketsand,thus,seizescaleeconomies.However,these
opportunitiesarenotwellexploredbymanydevelopingcountries,makingthistopicanimportantaspect
ofpublicpolicy.WhileempiricalstudiessuggesttheexistenceofaninverseUrelationshipbetweentrade
diversificationandlevelofdevelopment,themostcommonlyusedtradediversificationmeasuresdonot
takeintoaccountdifferencesincomplexityofexportsandcomplexityindicesonlyconsiderproducts
withcomparativeadvantages.Thischapteraimstoovercometheseshortcomingsoftheliterature.It
evaluatesthedeterminantsoftradediversificationtakingthecomplexityofproductsintoaccount.The
periodbetween1962and2017isconsideredasreference.Animportantconclusionfromthisstudyis
that,wheneconomiccomplexityisconsidered,theinvertedUrelationshipmentionedbypreviousstud-
iesisnolongervalid.

Chapter8isdevotedtotheanalysisofthegeostrategicapproachfollowedbyChinainordertoincrease
itsworldwideinfluence.Thisstudy,producedbyGuyMaurilleMassamba,concentratesonthemethod
adoptedbyChinatoincreaseitsglobalpower,notonlythroughinternationaltradebutalsothroughthe
developmentofmilitarycapacity.Inwhatregardsinternationaltrade,thestudyemphasizesthegrowing
centralityofChina,whichiscausedbytheincreaseimportanceofChinaintermsoftradepartnerships
andtheirsignificance.Thischapterisanimportantcontributiontounderstandthecircumstancesthat
arevitalfortheascendantofChinaasacentralplayerintheglobaltradenetwork.Theseinclude,for
example,historical,geographic,andbehaviorcomponents.Basedontheanalysisconductedinthisstudy,
theauthorconcludeswithagroupofkeypolicyrecommendations.

Chapter9isstillconcentratedonthecentralroleofChinaininternationaltradeand,inabroader
sense,intermsofeconomicandpoliticalinfluenceinthe21stcentury.Inthischapter,elaboratedby
MariaJoãoTomás,abundantevidenceisanalyzedinordertodemonstratetheeconomicemergenceof
Chinainthelastyears.ThecentralargumentofthechapteristhatChinahasbeenpreparingitswayto
becometheworldleaderinthenextyears.Severalstrategiesthathavebeenadoptedbythiscountryare
discussedanditisshownwhywewillassistinthenextdecadestotheconsolidationofChinaasthe
world’sfirsteconomy.Thisprocessalreadymade(andwillcontinuetomake)significantmodifications
intermsoftheworldgeopolitics.Theauthoralsoprovidesaninterestingdiscussionaboutthewaythe
differenteconomies(orgroupsofeconomies)arereactingtotheemergenceofChina.

Chapter10,authoredbyAnushaThakur,putsthefocusontheanalysisoftheimportanceofthe
culturaldimensionontrade.Cultureincludesseveralcomponents,suchasfood,language,clothing,val-
ues,traditions,andbeliefs,whichdifferfromregiontoregion.Theexistenceofremarkabledifferences
betweenoriginanddestinationcountriesisabarriertotradeandinvestment.Therefore,thepurpose
ofthischapteristounderstandinmoredetailthedifferencesamongthreekeyareasattheworld-level:
Europe(evaluatedthroughthespecificcaseofUK),Asia-Pacific(capturedthroughthecaseofJapan),
andNorthAmerica(analyzedthroughthespecificcaseofU.S.A.).ThestudymakesuseoftheHofstede’s
sixdimensionsofcultureinordertoconductitsempiricalresearchandcomplementsthediscussionwith
ananalysisoftheculturalchallengesraisedbyglobalization.

Chapter11isauthoredbySomeshKumarMathurandNamanAgrawal.Thegoalofthischapteristo
assesstheeffectscausedbytradeliberalizationofIndiawithspecificgroupsofeconomies.Thesimula-
tionsproducedinthestudyallowustoretainseveralkeyconclusions.Themostimportantresultsisthe
factthatmaximumgainsoccurswhenIndialiberalizeswithallthesegroups,thatis,whenitliberalizes
multilaterally.

Chapter12isauthoredbyJoséVargas-Hernández.Themaingoalofthechapteristoanalyzethe
implicationsofregionalisminNorthAmericaregiononMexicanexportsand,morespecifically,onthe
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agriculturalexportsoftheregionofSinaloa.Thestudyevaluatestheturbulenceexperiencedinthelast
years,namelywiththepossibility,raisedbyTrumpadministration,ofexitbytheU.S.A.,anddiscusses
theadvantagesanddisadvantagesofrenegotiation.

Thenextchapter–Chapter13,preparedbyIuliaMonicaDumitrescu–isasurveycoveringthree
keyareas.First,itanalysesthemostimportanttrendsoftheworldeconomyoverthelastdecades.Inthis
context,theauthordiscussesimportantdimensions,suchasglobalization,regionalization,international
agreements,andtheemergenceofneweconomicpolesininternationalarena.Second,thechapterpresents
acomprehensiveoverviewofsomecriticaldeterminantsofspecialization.Tothatend,themainbody
oftheoriesofinternationaltradearecoveredandtheirmainimplicationsareemphasized.Finally,still
withtheobjectiveofprovidingasurveyofthemaindeterminantsofspecialization,thechapterreviews
somegroupsoffactors,includingdemographicchange,advancesintechnology,investment,andenergy
andnaturalresources.

Chapter14isdedicatedtotheempiricalstudyoftheGreenfieldFDIdeterminantsinMENAregion
(MiddleEastandNorthAfrica).TheauthorsofthischapterareYoussraBenRomdhaneLoukil,Sou-
hailaKammoun,andImenOuerghi.Theimportanceofthisstudyishighbecauseitallowsustoretain
someimportantconclusionsregardingageographicalareacharacterizedbyrecentimportantpolitical
andeconomictransformations.BeyondtheinvestigationofthedeterminantsofGreenfieldFDIinthis
region(takinginflation,tradefreedom,andinvestmentfreedomasmacroeconomicvariablesandpoliti-
calinstabilityasaninstitutionalvariable),thischapteraimstoidentifywhichenvironmentalsectormay
affectthismodeofforeigninvestmentinMENAregion.Theperiodbetween2010and2018isassumed
asreferenceandatotalof13countriesareincludedintheempiricalexercise.Theresultssupportthe
idea that tradeopenness stimulates foreign investment inMENAregion.Additionally, theevidence
emphasizesthefactthatthelackofinflationcontrolmaydisrupttheinflowofGreenfieldFDI(because
itexpressestheeconomicstability/instabilityofthecountries).Afinalkeyconclusionisthatthereisa
positiverelationshipbetweenGreenfieldFDIandenvironmentalsectors.Adequateguidelinesforpolicy
interventionarealsoderivedfromtheanalysis.

SomeshKumarMathurandSachinAnguralaretheauthorsofchapter15.Thischaptermakesuse
ofGTAP(which isapowerfulComputableGeneralEquilibriummodel) to investigate thepotential
impactofaliberalizationprocessbetweenIndiaandseveralmajoreconomicgroups.Thestudystarts
withthecharacterizationofeachofthesegroupsfromaneconomicpointofviewand,basedonthat,
itidentifiestheproductsinwhichIndiaandthesegroupswouldbenefitincaseofarealliberalization
process.Threescenariosweretestedandcompared,namely:(i)areductionof10%ofthetariffsapplied
byIndia;(ii)asimilarreductionbutnowappliedbybothIndiaandtheeconomicgroupunderanalysis
ineachspecificcase;(iii)thecompleteeliminationoftariffsbetweenthetwoeconomies/groups.Asthe
tittleofthechaptermakesclear,theobjectiveoftheauthorsistoproposearoadmaptothisprocessof
liberalizationbetweenIndiaandothereconomies.

Chapter16,fromJoséVargas-HernándezandMarioGuadalupeZazueta-Félix,providesaninterest-
ingdiscussionaboutthecharacteristicsoftheentrepreneur,seenasacriticalelementforthesuccess
ofinternationalbusinesses.Infact, thereisavastliteratureemphasizingnotonlytheimportanceof
innovationbutalsothefundamentalroleoftheleaderforthesuccessofthefirm.Thestudybuildsan
analyticalrelationshipbetweenentrepreneurialprofilesandothercriticalfactors,likestrategicthinking,
innovativeenvironments,andcompetitiveforces.Beyondadiscussioninmoregeneralterms,adiffer-
entiationelementofthisstudyisthefactthatitdiscussesthespecificcaseofentrepreneurshipinthe
gastronomicsectorthroughtheconsiderationofacasestudy.Inafinalsection,thischapterproduces
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somerecommendationsandhighlightssomekeyaspectsthatshouldbekeptinmindwhenconsidering
theroleoftheentrepreneurininternationalbusinesses.

Chapter17isalsodedicatedtotheroleoftheentrepreneurandwaselaboratedbyVítorFerreira
andTomásLuís.Inspecificterms,thisstudyaimstoevaluatetheimpactoftheentrepreneurpersonal
characteristicsonnewfirmgrowth.Thischaptermakestwocriticalcontributions.First,itprovidesan
extensivesurveyofthemaincharacteristicsoftheentrepreneurthatcanbefoundedintheliterature.
Someof the characteristics discussed includemotivation, intention, need for achievement, locusof
control,leadership,commitmentanddetermination,riskpropensity,proactivity,toleranceofambigu-
ityanduncertainty,spiritofopportunity,innovativespirit,confidence,andresilienceandadaptability.
Complementingthissurvey,thesecondcontributionofthischapteristheempiricaltestoftherelevance
ofthesefactors.BasedonaquestionnaireappliedtoPortugueseentrepreneursandinterviews(withthe
purposeofcomplementingtheinformationofthecollecteddatawithaqualitativeapproach),theevidence
revealthatleadership,theneedforachievement,proactivity,resilience,andadaptabilityareamongthe
characteristicswithmoreimpactonthegrowthofthestartupsanalyzed.

ThefinalchapterofthisHandbook–Chapter18–isauthoredbyMikailKar.Thefocusofthischapter
isacriticalelementforthefirms–pricingstrategy.Thechapterexaminespricingmethodsandprice
indicesandevaluatesthedeterminationofthepricingmethodcommonlyusedinamarketbasedon
thecausalityrelationshipbetweentheproducerandconsumerpriceindices.Thestudyemphasizesthe
importanceofsupplyfactors(costsofproduction),demandfactors(wilinesstopayoftheconsumers),
andcompetitionintheidentificationoftheprice.
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